HOUSING 2026 State Legislative

consortim Session Priorities

HDC works at all levels of government, including the local, state, and federal level to enact our
advocacy agenda. At the state level, HDC invites you to join us as we advocate for and support the
following policies in the 2026 legislative session.

Increase Funding for Affordable Homes

© Fund the State Housing Trust Fund (HTF) at a historically high
. level, through the supplemental budget.

HB 1847 - Local Real Estate Excise Tax (REET) for affordable
+ housing. Allows all counties to impose a 0.5% REET on the sale
. of properties and dedicate the proceeds to affordable
' housing.

@ HB 1717 - Affordable housing sales and use tax remittance.
Create a local option remittance for sales tax on construction
materials for affordable housing.

HB 1974 - Regional land banking. Land bank authorities will provide the comprehensive support
necessary to turn vacant, abandoned, underutilized, and deteriorated land into future sites for
affordable rental and for-sale homes.

HB 2304 - Stacked flats condo liability reform. Reforms condo liability laws to unlock stacked flats
as attainable homeownership options, through a frailer bill to HB 1403 that expands eligibility for
express warranties to small stacked flat buildings up to four stories.
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HB 2418 - Permitting reform. Reforms permitting processes to reduce the uncertainty, time, and
. cost to build housing, through revisions to vesting rules, extension of permit timeline requirements
' to all entities involved in review, and outlines of best practice reforms.

© SB 6026 - Commercial corridors. Allows for by-right residential development in commercial and
mixed-use zones, including in ground floor spaces.
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Build Equitable, Sustainable, and Complete Commun

© HB 1859 - Mixed-income housing on faith-owned land. Expands
' opportunities for mixed-income and affordable housing
developments on properties owned by religious organizations.
Decreases the affordable housing requirement from 100% at
80% of Area Median Income (AMI) to 50% at 80% of AMI,
allowing a broader range of projects to feasibly move forward.

6 HB 1443 - Legalize mobile dwelling units (MDUs). Requires cities
' to allow for up to two mobile dwellings on most residential lots.

@ sB 6015 - Permit-ready plans for modular housing.

Ensure Housing is Healthy, Stable, and Safe

Protect and expand funding for operations, maintenance, and services (OMS) in permanent
» supportive housing.

© Affordable housing risk mitigation budget proviso. Allocate $5-10 million to the Affordable

' Housing Urgent Capital Fund, dedicated to low-cost, high-return risk mitigation measures to

'+ prevent the most common and costly types of property damage.
¢ HB 2266 - Removing barriers to permanent supportive housing. Requires cities and counties to
allow transitional housing, permanent supportive housing, and emergency housing (STEP
housing) in all non-industrial zones in urban growth areas. Prohibits a county or city from applying
standards or review processes for STEP housing that are more restrictive than required for other
types of residential development.

© SB 6027 - OMS funding flexibility. Creates additional flexibility for the use of a variety of local
]gffordoble housing fund sources, to allow greater ability to respond to emerging needs for
unding.

advance and support affordable housing throughout Washington State.
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Keep up-to-date with HDC's policy work and the latest actions you can take to W
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